WATEBWAYS

Upper Mississippi Waterway Association
PO Box 7006

St. Paul, MN 55107
651-776-3108 - umwa@qwest.net

For one company it’s a ‘crisis’

February 2005

Another Ohio closure has wide impact

The Monday, Feb. 7,
edition of the Journal of
Commerce carries an extensive
story how one incident on a
major waterway hits a wide area
of the economy.

Waterways important

Editor Angela Greiling
Keane says the problem Jan. 6,
at Belleville Lock, Reedsville,
Ohio, started when loaded coal
barges hit the gates and put the
lock out of service. Like an
incident last year at the
McAlpine lock on the Ohio
River near Louisville, Ky., the
closure at Reedsville demon-
strated the importance of water
transportation and the, at times,
precarious condition of much of
the country’s waterways infra-
structure.

Here too the lock was
closed for two weeks for

emergency re airs, in this case,
trapping 550 barges. Closure
immediately force Ashland, the
chemical and petroleum company,
to scramble for alternate, more
expensive transportation.

A ‘crisis’

Director Federal and State
Government Relations for Ashland,
Michael Toohey, says the accident
was a “crisis” for his company.

So much so that U.S. Sen.
John Rockefeller (D-W. Va) asked
President George Bush to declare
three counties in West Virginia a
federal disaster area. Sen.
Rockefeller says the shutdown
cost businesses more than $4.5
million a day.

The lock opened on Feb. 1.
after affecting businesses in an
area well beyond the Ohio Valley.
This year’s problems on the Ohio
have been exacerbated by winter

flooding and resulting strong
currents, which may have contrib-
uted to the Belleville incident.
Reports say gate damage lower
water levels on the pool above
Belleville by as much as 15 feet.
That affected city water supplies
as well as leaving towboat traffic
dead in the water.

Keeps others honest
Also in the article, new
MARC2000 President Paul Rohde
points out something that’s become
obvious to everyone in the indus-

try: “Nobody worries about it
because you don’t hear about
towboats on your morning traffic
report.”

And, Public Policy Director
Betsy Bina Croker of the National
Corn Growers Association says,
“Having that [waterways] option
keeps the railroads honest.”

Upper St. Anthony Falls lock dewatered for repairs/cleaning

The St. Paul District of the
Corps of Engineers says it will
begin taking ice thickness mea-
surements on Lake Pepin, Feb. 16.
Meanwhile, work continues at
several locations on the Upper
River, including the uppermost lock
on the system, the Upper St.
Anthony Falls Lock and Dam in
Minneapolis, which is currently
dewatered for the first time in 27
years.

The lock chamber is made of
reinforced concrete and is 56 feet
wide by 400 feet long. The lock
has a vertical lift of 50.2 and was
put in service in 1963. The down-
stream miter gates, seen bein
sandblasted and repainted (leigt)
are 70 feet tall by 32 feet wide.

The upstream gates are 22.5
feet tall and 32 feet wide. (More
photos are available in the online
editionat the UMWA web site,
www.umwa.us) A large submers-
ible tainter gate in the upper end of
the lock chamber enables high
water flows to pass through the
lock.

Steel bulkheads, whose gaps
are sealed with cracked corn, are
inserted in both ends of the
chamber during the work.

Waterways tagged along on
a tour of Minnesota Department of
Transportation employees.




Executive Director’s
Report...

“Chaos is the natural state
of things - Order is the fantasy of
mankind.” So goes a popular
expression in the world of quan-
tum theory the rest of us can use
to smooth the rough edges in
trying to understand current
events. Here’s an example.

RECENT PRESS releases
indicate that the U.S. trade deficit
for 2004 is $650B and the U.S.
dollar would continue to fall
against major world currencies
unless we find a way to control
that number. These reports also
stressed that because of this huge
number, overseas central banks
are increasing their holding of the
Euro at the expense of green-
backs, further increasing the
downward pressure on our
currency.

While some of our imports
are hard goods such as HiDef
TVs, up-scale designer clothes
and blue-collar bath towels, other
imports take the form of U.S. jobs
sent offshore to get away from
the high cost of U.S. employee
health care benefits and to take
advantage of lower labor costs,
just to name the obvious.

Warren Buffett, the legend-
ary Omaha-based investor said
recently “...we are force-feeding
dollars on to the rest of the world
at the rate of close to a couple
billion dollars a day, and that is
going to weigh on the dollar.”

Buffett’s commentary is
certainly disconcerting particularly
since meaningful employment
opportunities aren’t always worth
writing home about either. Ac-
cording to the Bureau of Labor
Statistics, the current unemploy-
ment rate is 5.4 percent, but since
they don’t give the full equation, it
1s impossible to compute the
actual body count and whether
they’re actively looking for
employment, or have dropped
from the system.

OF THAT number, what-
ever itis, an increasingly high
number of unemployed are those
aged 16-24, which can have nasty
near-term social impacts if not
timely addressed.

Paradoxically what fuels the
deficit and its allied problems is,
at the same time, seen as neces-
sary to combat further increases
to it: the globalization of business.

A NOVEMBER 2004
survey of Midwest members by
the Federal Reserve Bank of
Minneapolis found that the
business sector, representing
manufacturers, service industries,
professionals and others, who, a
dozen years ago, did no exporting
or importing, today do both.
While roughly 40 percent sur-
veyed reported a drop in domes-
tic employment and production
between 1998 and 2003 because
of globalization, 20 percent
reported increased employment
and production. “Chinese
manufacturers can produce
knockoff versions of our prod-
uct”, said a survey participant,
“that are virtually identical to
ours, at one-tenth the cost.”

Nevertheless, the survey
concluded, “Regardless of how
businesses feel about the often
polarizing issue of globalization,
they seem to understand that
membership is not negotiable, but
required.”

SO, WHAT does this talk of
globalization and trade deficits
have to do with commercial
navigation? Everything!

While economic and
environmental contributions made
by water transportation are often
overlooked and denied, those
contributions will be needed even
more if freight shipments to and
from the U.S. double by 2020 as
predicted by the Transportation
Research Board.

Transportation is insensitive
to the origin or destination of
goods. As we have said many
times on these pages, transporta-
tion is a derived demand, taking
place only to conclude a business
transaction. So whether the
product is shipped for export or
import is immaterial to the
infrastructure needed.

Recognizing this, the
president of our Association
recently said that getting money
for already-authorized projects
including ongoing O&M is as
important as getting authority for
the many new projects recom-

mended in the Navigation Study;
and cited the deferred mainte-
nance we are now experiencing in
Pool #3 as critical.

ECHOING THE NEED,
Waterways Council Inc (Barry
Palmer’s group) recently said they
would continue to seek funding for
expenditures from the Inland
Waterways Trust Fund of $150M
for projects that are already
authorized and will be looking for
the Corps to spend $300M. While
appearing to focus on spending for
the Ohio River, Palmer’s article
admitted that funding is required
for the UMR as well.

Ironically, a quote from the
European Union Common Trans-
portation Policy Paper provides
appropriate commentary: “Trans-
portation by inland waterways is a

eatly underused option.. .it has
ig advantages: it is kind to the
environment and helps to relieve
the pressure on overcrowded road
networks. It is ideally suited to
further the objective of sustainable
mobility.”

NPS looks for input
on historic property

The National Park Service is
inviting the public to take part in
planning for the future of the
former Bureau of Mines property
near the Minneapolis/St. Paul
International Airport.

The property includes 11
vacated buildings which were once
part of historic Fort Snelling. The
property includes 27 acres within
the National Register-listed Fort
Snelling National Historic Land-
mark and within a portion of the
Fort Snelling National Register of
Historic Places District.

Log on for more info

The Mississppi National
River and Recreation Arca
(MNRRA) will lead the planning
process and public meetings are
expected in March. Those
meetings will be listed in the
Special Events section of the
MNRRA web site at
WWW.NPS.ZOV/miss.







